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GDP — much feared recession not yet in sight
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GDP — much feared recession not yet in sight

Probability of a Global Recession in Next 12 Months (%)

Source: ASR's Asset Allocation Survey
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Source: ASR Ltd. / LSEG Datastream

Soirce: Bloomberg & internal Research as of 03 Oct’ 2073



Consumption economy suggests continued strength....
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Unemployment remains low even as participation rate is increasing....
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Job Market momentum continues....
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Inflation has come down, now showing signs of bottoming out
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Bottom Pattern formation in commodities, after recent easing

Energy

Precious Metals

Base Metals

Agriculture

Commodities

Prices -
September
29, 2023

Change

{June -
Sep)

Brent Crude 05,31 2896
Matural Gas 2.93 369
Gasoline 243,89 0%

Gold 1,848.63 -7%
Silver 22,18 -7%
Platinum 907.90 -10%

Aluminium 2,335.00 3%
Zinc 2,645.75 17%
Copper 370.80 0%
Nickel 18,497.00 -13%
Cotton 88.73 3%
Palm Oil 3,678.00 11%
Sugar 26.96 11%
Wheat 541.50 -16%
Rice Rough 16.13 -8%

05-2023

01-06-2023

— CRB Commodities Index

01-07-2023

568.33

01-08-2023

01-09-2023

Volatility in commadity prices, advocate for close watch on inflation outlook
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Fed keep revising target rate projections higher

Fed Dot Plot

Mar-23

[ DM rate hike cycle may be close to o pause ]




US govt bonds - The supply Challenges
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US govt bonds — Demand Dynamics
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While the supply of Treasuries remain high, Fed’s Quantitative Tightening and
trimmed holdings of foreign central banks may lead yields higher




US Treasury at 17 year high
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Global Outlook

7 Global Markets remain volatile and data dependent
# Global Growth has remained resilient vis-a-vis consensus expectations

# While inflation hos eased it remains sticky at relatively higher levels. Approach to target
may be slower than anticipated.

# US Labor markets have shown signs of weakness but remains stable;
# Fed s expected to maintoin o cautious agpproach and remain data dependent with
markets continuing to factor one more rate hike by FOMC.

# ECB and BOE remain significantly constrained by inflation;

# Commodity Prices have witnessed a broad based rebound and needs to be monitored
closely for second round effects on inflation;




India at its resilient best




India bonds goes Global

What, When, How ? What does it mean for India?

India Bond Inclusion

;lJn 21 Sep, IP Morgan's index team announced that Indian Government Bonds (1GBs) will be included in the Global EM locl currency
|government bonds index {GBE-EM) from June 2024, IGBs have been on a positive watch list of GBI-EM index since 2021

Estimated Flows Sbn
India Gross Borrowing FY24 196
JP Morgan GBI EM Index AUM 240 -
Weight in Index (10%) 24
Per Month (June 24-Mar 25) 2.4
Total Gross Borrowing Absorption by
Wy’ ~12.25
Index Inclusion (in %)

L This move could prompt India’s bond inclusion in other Indices (Bloomberg's Global Aggregate Index ) J




GDP traction continues

Economic Momentum Improves
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[ GDP momentum positive largely supported by services and gross fixed capital ]

Sodinoe- EoomDErg & Internal Resssrch as of 03 Oct’ 2023
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BoP- Balanced for now
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Fiscal- Capex Push Continues

Spending momentum continues Corporate Tax Collections lags so far.....
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[ The SMFY24 fiscal deficit was 19% higher than the same period last year, and has met 36% of the FY24BE. ]




High Frequency Indicators

Urban Demand

Rural Demand

Trade

Construction

Demand Indicator

Passenger Vehicles Sales

Two Wheeier Sales

Three Wheeler Sales

Tractor Sales

Commercial Vehicles Sales

GST E-way Bills (Yo%)

Steel Consumption

Cement Production
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System Liquidity now Neutral

W System Liquidity (Lakh crore) ¥ Projected™
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[ System liguidity is projected to decline going forward ]

Oct 23-Nov 23 Bloomberg Projected™

Souce- Bloormberg & internal Aesearch g5 of 03 Oct” 2023



Led by Credit & Deposit growth

=Deposit Growth =——Credit Growth
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To be watchful of...




Monsoon- Narrowing deficits a positive progress
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Wheat- Rice

Sourrs: Bloomberg & Intamal Research 350 33 Oct’ 2623

Monthly and Seasonal rainfall of Monsoon 2023-All
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Reservoirs in South, meaningfully deficient

21.09.23] 14.00.23] 31.08.23 24.08.23 Jawg of 10yrd

[Basin {Region) | Capacity (n Cu.M)| as a % of capacity

Ganga 313 7% | o | e | e 69%
Indus 14.8 8% | 8%k | &ew 8% %
Narmada 13 oa% | s | s | a3 63%
Tapi 84 gon | s | T | s B0%
Mahi 43 g% | so% | s | 5% 70%
Godavari 188 % | e | e | e as%
Krishna 28 st% | se% | % | M 8%
Mahariadi 99 % | % | e | ee% 61%
Cauvery 6.2 3% | 3 | 3w | e | eix
Other South 165 a3 | 1% | 4w | A% 1%
[Total 178.2 7% | 66% | 63 | o4% %




Pulses - Gram, Arhar,Urad, Moong, Masoor (m-0-m)

Cereals - Rice & Wheat (m-o-m)

Food Prices — Still Under threat

gz-dog
ET-Iny
ET-InT
ET-unf
ET-Aeny
ET-ady
ET-JEN
EZ-gRd
gz-uef
ZZ-30g
ZT-noN
ZZ-10
fo-dasg
ze-dny
cE-Imr
ZT-ung
TT-ARg
gTady
TT-1epy
ZZ-gad
ZT-uer
TZ-280
1Z-A0N
12120

£7-dag
gz-brry
EZ-I0r
EZ-ung
gZ-Aep
g Z-acly
EZ-dey
| & . £2-q24
B | EZ-uer
= z2z-380
@ Z2-AON
[ zZZ-170
- gz-das
- ez-ony
® zZz-Inr
B | ZE-ung
“m zz-Aew
g2Z-ady
o | bt LT
e | Zz-ga4
m* ZE-uef
% L&-3aq)
# L2-AoN
LZ-120

14%
12%
10%
8%
B%
4%
%
0% |

Rice and Pulses region are receiving deficit rainfall and stay under watch for food inflation ocutlook

Soarrce: Bioomberg & intamal Research a5 of 03 Oct’ 2023



Measures Taken by Government

# Centre announces a Rs 200 price reduction on LPG cylinder
# India Banned Basmati rice export
#» Government sells tomatoes at Rs 80/~ kg in July and Rs 50/- kg in August

# Continuous offloading of wheat ond rice from the central pool under the Open Market Sale
Scheme

7 Under the Price Stabilisation Fund, dynamic buffer stocks of pulses (tur, urad, moong,
masur and gram) and onions are being maintained, and the release of stocks is being

calibrated to ensure availability at highly subsidised prices

# Imports of key pulse varieties have been kept under the 'Free Category' with duties
reduced to zero




India 10Y G-sec overshadowed by Global Developments

India 10Y GSec
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Higher for longer global rates & Rising Brent prices has overshadowed Bond inclusion excitement
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Source- Bloomberg & internal Retearch as of 03 Dot’ 2023



Rupee in a tight spot

INR Movement
84
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[ Higher rates in developed economies and increase in commeodity prices has led to sharp depreciation in Rupee }

Source: Bloomberg & Intermal Research = of 03 Oct’ 2023



Yield Curve (G-sec) Remains Flat

8.00 Markets Estimating Higher for Longer
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SgiHce: Bhoomberg & intermal Bessarch g5 of 03.0ct’ 2023



Emerging divergence with
emerging economies
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Real rates global snapshot

The Real Rate
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[ Developed Economies- Job not done yet
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Monetary Policy Actions

a: Advanced Economies
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The divergence in Monetary actions between Developed and Developing nations is
increasing as the dynamics of the economies change

SoUrce: Bloamberg & Intemal Research as of 03 Oct” 2023



Narrowing of spreads ...

Together but Narrowing

Government Treasury

Tpaeroe: BEDomiBerg & internal Resesrch as of 03 Oct’ 2023



Outlook

7 Markets adopts to higher for longer as policy rates peak over the next two guarters;
#» Domestic economic outlook seems to be robust;
# Crude needs to be closely monitored with global growth remaining stable;
# Inflation prints going forward may remain volatile given uncertain monsoon and lower
sowing;
7 Alignment to target may be slower than expected

#» MPC remains on pause mode but guidance turns hawkish

7 Market movement will likely be quided by System Liquidity, Global Swings and Incoming
Data with opportunities for tactical trades.




RBI action depends on .....

Structural
Changes
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Pause
» Monsoon Deficit

# Growth Slowdown » Moderate Growth > High Inflation

» Low inflation # Inflation within > Fiscal Slippage

# Global slowdown acceptable band » Geopolitics

# Fed pivot # Global Stability 7 Global Central Banks

continuous Rate Hike



Mutual Fund Industry
Growth Story
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AB14 MF industry
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Growth of Mutual Fund Industry in India

! 5> 246.6 lakh crore- AUM |

: » 18.5% increase from Aug—:
30 Trillion -~ 22 AUM 4
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Contribution of household assets to equities and Mutual Funds

Total Indian Household Assets Mar'23: USS 11.1Trn

u Property

= Cash

= Indurance Funds
= Gold

Source: Govt of Indla; kefferes, RBI

% Household assets in equities 5.2
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43
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f 29
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2.2 2.2
® % Household assets in equity and ViFs
Provident & Pension Funds
= Bank Deposits
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Scope for equity share to rise in household savings

Dato presented is to date latest



MF AUM to Bank Deposits (%) doubled in 10 years
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MF AUM almost one fourth of Bank Deposits

Source — BB for bank Deposits, AMFL for AUM



AB13

Long Way to go

MF investor data is as of 31-Mar-2023
Source: REl & External Research ss of 31 Mar® 2023
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I Corporate Overview
Global Network

We leverage our network of investment professionals to provide clients with progressive solutions across all asset classes.

Mirae Asset Global Network

B Canads & Unitad Kingdom
¥ Lukembourg Mongolia =
B United State u Grogce " v
: - SouthKorea ® g japan
Chinn =
UAE = = Hong Kang SAR®
UAE Indin® Heng Kong SAR
® Vietnam
® Colombia Singspore @
Indonecia W
¥ Brazil

Auctralia =

+ Sparual Lditeanr iy Bryidm of Db Pespier 1 Repahicd of Chins
Source : Intarnal, hitps:/ (giobal mirseasset comy/

Drata as of 30" lune, 2023, unfess otherwise statad

55 50+ |

Offices in 18

Countries with
countries

clients

12500 +

Employees

| USD 565 bn

Total AUM (Client Assets)

g AL Breskdown

m Mirae Asset
Securities

® Niras Asset Global
Investments

u Mirae Asset Life
Insurance and Others



Mirae Asset in India

Mirae Asset India started its journey in India with establishment of Asset Management business with a seed capital of USD 50 Mn.

It is= now recognized as one of the fastest growing AMC in India.

Domestic Funds

AUM Growth
favesage fAsaet INR Rate 4 G‘y
Under + Lakh Crore [CAGRn last 5 0
Management e years|
Monthly SIP
No of 5 8+ hﬁut: 846 Rs. Number of 22
Folios Lakh Rk Crore Branches

Offshore Advisory

INR Asset Under Advisory
’ Crare Including PE

Mirze Assez investment Ma nagers |ndia} Private Limited has entered into an sgreement with Global X Management Company LLC ("Global XY) for providing non binding sdvisory services to its india dedicated
fund on perpetuzl basis wef. August 15, 2023 The activity is n compliance with the pravisions of Rsgulation 24{0) of SEBI (Mutus! Funds) Regulations, 1938 and is not in conflict with the mutual fund activities, |

jL!T.EE'[ uphate-

Source - Imternal, Diata 2= of 31% August, 2023, uniess otharwise stated  “Average AUM — Averags of AUM for the month July, 2623

hirae Aszer Mutual Fund CAGR AUM growth rate from Auvgust 20128 to August 2023 Please refer to ‘Average Assets Under Manegement [AAUM) Disclosurs (Monthly)' on the website for further AL break up.
https:f fwaw mirasassetmit oo in/downioads fstztutony-disdosure/other-disclosurs {Cerl+Ciick to follow link]




Disclaimers

Statutory Detsils: Trustee: Mirge Asset Trustes Company Private Umited: Investment Manages: Mirge Asset Investment Managers {India) Privete Umited [8MC): Sponsor: Miree Asset Globsl Investments Comparny Umited.

The Information contalned in this document 5 comptied from third party and pubBcally susilabie sources and is Included for generel iInformation purposes only. There can ba no assorence and  guarsntes on the yleids. Inyestments in the sectors mey or
gy not remain the same. Views expressed by the Fund Manager cannot ba construad to be § declsion 1o Invest. The statements contained hereln are bazed on current views snd Bnvolve known and unknown risks snd uncertainties. Whilst Mirae Aszzet
Investrnent Managers (Indla] Private Limited {the AMC) shall have no responsibllhyMability whatsoever for the accuracy or eny use or rellznce thereof of such Information. The AMC, 15 35s0ciate OF SPOREONS OF group companies, Its Directors or employees
acceptsno labdlity for any loss or darage of any idnd resufting out of the use of this docurment The reciplent(s] before acting an any Inforrmation kereln shoukd make higfher/thelr own Investigation 2nd seek 3ppropriste profecsions! adwice end shall alons
b fully responsible / lighle for ary decksion taken on the hasis of iInformation contained hersin. Any relizncs on the sccuracy or use of such infarmation shzll be done onby after consuftation to the financial consultant to undarstand the specific legal, totar

financial implications. There s no guarantesof assurance of returnsincome gensrationfcapital protection in any schemme of the Fund.
Mutual fund investments are subject to market risks, read all scheme related documents carefully.

For further information about otherschemes [product labelling and performance of the fund) please visit the website of the AMC: www miragassetmico.in

Please consult your financial advisor or mutual fund distributor before investing
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