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BACKDROP



Revised GN after 30 years

1984 2016

Old GN on Audit Reports and Certificates for Special Purposesrefers to “Audit Reports” against “Reports” in revised.
It will cover reports / certificates except certain exclusions [elaborated later]
Revised GN is much elaborative,  comprehensive & self contained reference document
Revised GN is based on ISAE 3000 with suitable changes to align with Indian context 



Report vs. Certificate for special purpose 

• Means simply an expression of opinions
• After enquiry, examination or review of specified mattersReport
• Is a written confirmation of the accuracy of the facts stated therein; and
• Does not involve any estimate or opinion.Certificate

Report / Certificate is not defined in Revised GN. However reference can be drawn from erstwhileGN which includes explanatory para on above subjects.



Scope

Reports / Certificates except those covered under SA / SREs, SAEs, SRSs

Audit or review of historical financial information [general purpose FS]
Agreed-upon procedures and compilation engagements 
Examination of Prospective Financial Information

Cov
ere

d
Excluded



Examples

Areas Covered in GN (Yes / No) Remarks
Preparation of tax return No No assurance opinion/conclusion is expressed
Consulting / tax advisory No No assurance opinion/conclusion is expressed
Custom duty refund (SAD) Yes Certificate format prescribed under Customs Act
Expenditure incurred on R&D Yes Certificate format prescribed under Income Tax 
Contractual reporting obligation Yes
Tax Audit report No Covered by GN on TA
Report of factual findings, based on agreed procedures with client No Covered by SRS 4400 
Utilization of funds as per SEBI Yes
Net worth certificate Yes



KEY CONTENTS OF GUIDANCE NOTE



Highlights of GN

No concept of Zero risk assurance

Reasonable or LimitedAssurance [no suchconcept in erstwhileGN]

Principles borrowed from SA
Standardize minimum content

Emphasize on SQC 1 / documentation etc.



Absolute Accuracy is not expected 

• GN specifically clarifies that absolute assurance / accuracy is not expected from practitioner on account of  inherent limitation attached to the procedure applied /  performed
• Inherent limitation arise from sampling techniques, inherent limitation of internal controls, the fact that evidence available are persuasive rather than conclusive, need for engagement to be conducted within a reasonable period of time and at  reasonable cost, etc.
• A practitioner is expected to provide either a reasonable assurance (about whetherthe subject matter of examination is materially misstated) or a limited assurance(stating that nothing has come to the practitioner’s attention that causes thepractitioner to believe that the subject matter is materially misstated).



Reasonable vs. Limited Assurance Engagement

Limited Reasonable
The nature, timing, andextent of proceduresperformed in a limitedassurance engagement islimited compared with thatnecessary in a reasonableassurance engagement but isplanned to obtain a level ofassurance that is, in thepractitioner’s judgmentmeaningful



Principles of SA are incorporated in GN

Clean opinion [700]
Modified opinion

[705]
Emphasis of Matters

[706]
Other Matters
[706]

Subsequent events [560]
Use work of expert [620]

Written representation [580]
Documentation

[230]
Planning [300] & Materiality [320]



Element of Report / Certificate

Minimum basic elements required by the GN to form part of the report / certificate
Title Reference to SQC-1
Addressee Requirement of ICAI – complied with Code of Ethics
Identification/ description of level of assurance Summary of work performed
Identification of applicable criteria – Source,Evaluation, Significant interpretation Basis for the practitioner’s opinion/conclusion
Description of any significant limitations The practitioner’s opinion / conclusion
Identifying the parties and responsibilities Practitioners Signature
Reference of Guidance note – Compliance Date of Report & Place of Signature, membership number and firm registration number



Other key points



Agreeing on the Terms of the Engagement

Terms of engagement

• Should be specified in sufficient detail in written document or in law or regulation.
• Should communicate before the commencement of the engagement to avoid misunderstanding.

Under laws /  regulations

• Law or regulation in sufficient details prescribes the terms of engagement, the practitioner need not record them in writing, except for the fact that such law or regulation applies and appropriate party acknowledges and understands its responsibility.

Recurring engagements

• The practitioner should assess whether the circumstances require the terms of the engagement to be revised and whether there is a need to remind the engaging party of the existing terms of the engagement.



Terms / Content of engagement letter

Objective & Scope

Responsibility of practitioner

Responsibility of engaging party Responsibility of responsible party

Identification of suitable criteria to be used

Identification of subject matter including reference to law / regulation / contracts
Unrestricted access to records / information / documents

Fact that engagement cannot be relied upon to disclose errors / illegal acts or irregularities

Reference to expected form and content of report



Assurance Report Prescribed by Law or Regulation

Prescribes layout or wording

• In these circumstances, the practitioner would need to evaluate:
• Whether intended users might misunderstand the assurance conclusion; and
• If so, whether additional explanation in the assurance report can mitigate possible misunderstanding.

Additional explanation

• If the law or regulation does not allow to provide such additional explanation to mitigate the risk of usersmisunderstanding of the assurance conclusion, the practitioner should not accept the engagement, unless required bylaw or regulation to do so.

Modification in layout or wording

• If practitioner finds that he need to modify the layout and wording prescribed.
• Both, the parties should agree on the resulting modification and such agreement should be duly documented in engagement letter.
• If engaging parties does not agree to this approach, practitioner should consider whether it would be appropriate to accept the engagement. 



Assurance Report Prescribed by Law or Regulation

If concerned authority rejects the modification made to prescribed layout or wording

Practitioner should obtain evidence of rejection of assurance report and document the same

Should issue revised report in format prescribed and also consider enclosing a statement of assurance report as per GN. 

Further, enclosure should state the fact that earlier report was rejected by concerned authority



Time limitation

• In case of emergency circumstances say due date for compliance are near by and normal process ofrejection cannot be followed due to lack of time, GN provides that :
• To issue report /  certificate as per the format prescribed by law and
• Ensuring that all the other requirements of the GN are complied and enclose a statement asreferred above giving suitable reference of such statement in the format. (e.g. ‘in terms of ourstatement of even date’ or ‘to be read with the enclosed statement of even date’, etc.)



Illustrative formats



Illustrative format of Report / Certificate



Checklist



Check list 
Sr. No. Particulars Yes / No / 

N.A
Remarks if any

1 Report / certificate covered by any SA / SREs / SAEs / SRSs issued by ICAI?
2 Communication with previous auditor / practitioner is required?
3 Whether Minimum element prescribed by the GN are included in assurance report?

Reference of compliance with GN is given?
SQC-1 reference in report is given?
Reference to the compliance with Code of ethics is give?

4 Report / Certificate is issued under law / regulation?
5 If above answer is yes, whether law / regulation prescribes any layout or wording of 

assurance report?
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